Real price vs. per capita consumption of cigarettes in Canada
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Real price in 2010S vs. per capita consumption
cigarettes & fine-cut in Canada
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Per capita consumption: Health Canada publishes data for wholesale
shipments of cigarettes and fine-cut tobacco. By converting loose tobacco
to cigarette equivalents at the standard rate of 0.7 gm of tobacco per
cigarette, it is possible to calculate the total cigarette equivalents, or
“units”. Dividing total units in a year by the population age 15 and older
provides per-capita consumption.

Real price of 200 cigarettes: A straightforward calculation converts the
nominal price of a commodity to the equivalent price in a later year to

take account of inflation. The required data are the price of 200 cigarettes
for each year of interest, and the rate of all-items inflation over the years.
The nominal price for 200 cigarettes in a given year as reported by
Statistics Canada (e.g., $31.20 in 1995) is converted to the price in 2010
dollars as follows: multiply the 1995 price by the ratio of the CPl in 2010
to the CPl in 1995: $31.20 x 116.5/87.6 = $41.49.




